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The Trustees present their report and audited financial statements of The Karlsson Játiva Charitable 

Foundation (“the Foundation”) for the year ended 31 December 2019.  

The financial statements have been prepared in accordance with the accounting policies set out in note 1 to 

the financial statements and comply with the Foundation's governing document, a trust deed dated 5 July 

2016 as amended by a Deed of Amendment dated 6 December 2016 (“the Trust Deed”), the Charities Act 

2011 and the Statement of Recommended Practice: Accounting and Reporting by Charities preparing their 

accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland 

(FRS 102) issued on 16 July 2014 (as updated through Update Bulletin 1 published on 2 February 2016 and 

Update Bulletin 2 published on 5 October 2018). 

Background and Objects  

The Foundation was formed on 5 July 2016 by an initial settlement from Mr Erland Karlsson (the “Settlor”) 

and was registered by the Charity Commission (registered charity number 1168787) on 16 August 2016. 

The Foundation has the power to advance any purpose which is charitable under the laws of England and 

Wales. The Foundation is at present operating as a grant giving trust in furtherance of its principal objects 

as set out in the Trust Deed, namely: “the advancement of the art of music and the education of the public 

in the same in the United Kingdom, Sweden and other countries across Europe; and the relief of poverty, 

distress and hardship and the promotion of education, health and welfare or any other exclusively charitable 

object in Latin America”.  

Structure, Governance and Management 

The governing document of the Foundation is its Trust Deed, which provides that the power of appointing 

new Trustees is vested in the Founder where the Founder’s powers are held by the Settlor until such time 

as another person or persons are appointed pursuant to the power contained in the Trust Deed.  Trustees are 

selected for the contribution to the balance of experience they bring. Any new Trustee will be given 

induction and training providing him or her with a summary of how the Foundation operates and copies of 

relevant documentation. He or she will also be directed to the resources available on the Charity 

Commission website and will be given hard copies of relevant guidelines. The Trustees who held office 

during the financial period and up to the date of this report were: 

Erland Karlsson  

Rose Marie Játiva Karlsson  

Jeremy Arnold 

Martin Andersson  

All the Trustees give their time freely and no trustee remuneration was paid during the year.  

The Trustees may delegate from time to time such of their powers of management and administration to 

one or more of their number or other persons as appropriate. The Trustees have adopted a Grant Making 

Policy, details of which are given on page 6. Grants are approved by the Trustees in a Trustees meeting or 

by written resolution. The Trustees have, in accordance with the Grant Making Policy, delegated authority 

to two of their number to take grant-funding decisions within specified limits between Trustees meetings.    

All grants made under this delegated authority are reported to and considered by the Trustees at the 

following Trustees meeting.  
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The Trustees have furthermore delegated investment management authority to Goldman Sachs International 

(the “Investment Manager”) in accordance with the Investment Policy Statement approved by the Trustees 

(see page 7). One of the Trustees has responsibility to monitor the performance of the Investment Manager 

on a day-to-day basis and reports back periodically to the full group of Trustees. 

The Foundation had one employee for the year ended 31 December 2019 (2018: one).  

Principal Risks and Uncertainties 

The Trustees have examined the major risks faced by the Foundation, including administrative, investment 

related, regulatory, conflict of interest, financial controls and other issues. Systems are in place to regularly 

monitor and control these risks and to mitigate any impact they may have on the Foundation. The main market 

risk to the Foundation comes from fixed asset investments. The risk lies in the combination of uncertain 

investment markets and volatility in yield. The Foundation manages these investment risks by retaining 

expert advisors and operating an investment policy that provides for a high degree of diversification of 

holdings within investment classes.  Credit risk on cash balances is mitigated by holding cash at mainstream 

financial institutions with strong credit ratings and in high grade money market funds.   

Subsequent to the end of the financial year, the COVID-19 pandemic has had a significant impact on 

financial markets. The Trustees anticipate that the risk from uncertain investment markets and volatility in 

yield will remain elevated until the effects of the pandemic recedes.  

Public Benefit 

The Trustees have had due regard to the Charity Commission guidance on public benefit when exercising 

any powers or duties to which the guidance is relevant, including guidance relating specifically to the relief 

of poverty and the advancement of health. They consider that the detail in this report about the Foundation’s 

grants and its purposes sufficiently identifies the benefit and beneficiaries of the Foundation’s grants, in 

such a way as to demonstrate the Foundation’s benefit to the wider public. 

Objectives 

The Foundation's Objects refer expressly to (a) music in the United Kingdom, Sweden and other countries 

across Europe; and (b) poverty, health and education in Latin America. The Trustees are not obliged to 

focus their grant-making on these areas but have agreed that as a matter of policy they wish to do so at 

present.  

With respect to Object (a) referred to in the previous paragraph, the Trustees have adopted the following 

Mission Statement: 

“With the uniting power of music create a force for an improved society through opening the doors to the 

universe of the art of music for people who otherwise might not have the opportunity for deeper engagement 

in or appreciation of high quality music. Seek to act as a counterbalance to the trends in society toward 

superficiality and intolerance building on the innate potential of music to tie humanity together across ages 

and cultures.“  

The Foundation seeks to support organisations and projects that aim, directly or indirectly, to provide access 

to broad qualitative music education and/or improve the opportunities for the public to enjoy high quality 

music. Through this work it seeks to create conditions for cultural integration through music. In addition to 

music, the Foundation can also support other closely related forms of performing arts such as dance, ballet 

or theatre. 
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In the United Kingdom, the Foundation prioritises grant making for exclusively charitable purposes to music 

schools, conservatories, orchestras, choirs or other music establishments, as well as other registered charities 

operating in the field with similar objects. 

In Sweden, the Foundation has supported the establishment of a charitable foundation with charitable 

objects which align with those of the Foundation as set out further under 'Activities, Achievements and 

Future Plans' below. 

With respect to Object (b) the Trustees focus grant making to UK-registered charities that support work in 

Latin America, in particular in the countries of Ecuador, Colombia, Bolivia and Peru.   

The specific objectives the Trustees set for this financial year were to identify, evaluate, select and conduct 

follow-up of suitable projects worthy of support from the Foundation consistent with its aims.  

Activities, Achievements and Future Plans 

Three grants were made in the field of music in the United Kingdom. The Trustees were able to consider a 

wide range of projects with potential partners. Proposals were reviewed and assessed according to how they 

fulfil the best interests of the Foundation and furtherance of its objects. In this financial year the Foundation 

has made continued grants to London Music Masters, a charity that provides instrumental lessons to young 

children from diverse backgrounds, in support of a teacher training programme in order to effect change in 

the music education sector and to Royal Birmingham Conservatoire’s initiative in local community music 

education - SoundLab – serving disadvantaged young people in Coventry and Birmingham. A further grant 

was also made to Aurora Orchestra, a registered charity, in support of their musical programme in 

partnership with schools for children including those with special educational needs, audience development 

initiatives and community partnerships with local charities. 

In order to reach beneficiaries in Sweden and the Nordic region most effectively, the Trustees concluded 

this was best achieved by providing the funding to a Swedish charity, that in turn would be able to distribute 

grants and implement projects locally.  In April 2018, “Signatur – Insamlingsstiftelse för musikfrämjande” 

(transl. “Signatur – Fundraising Foundation for Advancement of Music", hereinafter referred to as “Signatur 

Foundation Sweden”) was entered into the foundation register of the Stockholm County Administrative 

Board.  Signatur Foundation Sweden has an independent board of directors responsible for its strategy and 

governance and the Foundation has provided grant funding to the charity to be applied for its operations in 

carrying out projects which are exclusively charitable under the laws of England and Wales.  

Signatur Foundation Sweden has the main public benefit purpose of promoting, solely or exclusively, a 

vibrant Swedish and Nordic music life by providing access to broad qualitative music education and 

improving the opportunities for the public to enjoy high quality music. In particular, it intends to promote 

efforts to broaden the base for Swedish and Nordic music life and to further create the conditions for cultural 

integration through music. In addition to music, Signatur Foundation Sweden can also support other closely 

related forms of performing arts such as dance, ballet or theater. The object costs of Signatur Foundation 

Sweden were around £500,000 in 2019 funding nine grants (2018: around £300,000 funding five grants). 

For more information on the work of Signatur Foundation Sweden, please visit www.signatur.se  

The Foundation identifies all the projects it supports in the field of music, whether in the UK or Sweden, as 

Signatur projects using the Signatur logo. The intellectual property rights in the logo are registered to the 

Foundation and licensed to Signatur Foundation Sweden: 

http://www.signatur.se/
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The Trustees extended one grant in the field of poverty, health and education in Latin America in this 

financial year. This grant was to the Latin American Children’s Trust (“LACT”), a charity registered in 

England and Wales, whose charitable objects align with one of the Foundation’s. LACT has been supporting 

charitable projects in the Andean region since 2004 and has long-standing relationships with key 

international Non-Governmental Organisations.  The grant was approved for grant-making and associated 

reasonable governance and overhead costs for the relief of poverty, distress and hardship and the promotion 

of education, health and welfare of children and other members of families with children in Latin America.  

The charitable expenditure of LACT was £1,065,406 in 2019 funding 15 grants (2018: £1,075,794 funding 

18 grants). For further information on the work of LACT, please visit www.lact.org.uk. 

Since the emergence of the COVID-19 pandemic, most of the Foundation’s grantees have had to adapt their 

program implementation. While some activities inevitably will have to be delayed due to their physical 

nature, many partners have devised innovative digital solutions to deliver ongoing support to their 

beneficiaries. Most partners are hopeful that they will be able to deliver on the aims of the projects albeit 

over a longer time frame, however this is naturally dependent on how the crisis evolves.  The Trustees have 

adopted guidelines of how to respond to requests for changes to grant conditions necessitated by the 

pandemic. 

Grants are made in accordance with the Grant Making Policy and other procedures adopted by the Trustees. 

Projects are selected on the basis that they are specific with well-defined budgets, implementation plans and 

targets, with emphasis on projects that are likely to have a long-lasting impact and that are in accordance 

with the objectives of the Foundation. The Trustees may attach conditions to grants made by them.  These 

will vary depending on the individual circumstances and the recipient, with the intention that they are 

sufficient in each case to satisfy the Trustees that the funds will be applied for the purposes for which they 

were given. Onward grants made by Signatur Foundation Sweden and LACT are made in accordance with 

their respective grant making policies which contain similar provisions to those of the Foundation. 

The Trustees will identify the project to be funded by the grant, or identify that the grant is expendable for 

the grantee’s general charitable purposes.  They will also  require acknowledgement of the grant and seek 

evidence from grantee organisations that they have in place satisfactory safeguarding policies consistent 

with the Foundation’s own Safeguarding Policy. 

Financial Review 

Incoming resources of the Foundation comprised donations, investment and interest income. The 

Foundation received substantial contributions in the form of expendable endowment in 2017 and 2018 (the 

“Fund”)  The grants provide that the Trustees shall apply the income derived from the Fund to such purposes 

within its charitable objects as they may determine and may, at their discretion, decide that all or any part 

of the Fund may be expended on such purposes. However, despite the fact that the whole of the Fund may 

be expended by the Trustees, it was the donor’s wish that the Fund be invested to produce income on a long-

term basis for charitable expenditure for the public benefit.  

The Trustees have reviewed the performance of the Investment Manager and noted it achieved a return on 

the Fund of 14.5% in 2019 vs the agreed benchmark of 15.3%.  Inception to date the corresponding numbers 

Signatur is the umbrella name 
for KJCF’s work for the 

advancement of the art of music 

http://www.lact.org.uk/
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were 5.8% and 7.4%.  The agreed benchmark reflects 65% global equities as measured in GBP and 35% 

UK investment grade fixed income.  The assets were, at the end of the year, invested in global equity (63%) 

and fixed income markets (18%) as well as alternative and other investments (19%).   

Total income for the year totalled £629,615 (2018: £14,798,342) and total expenditure for the year totalled 

£1,943,935 (2018: £1,569,782) of which £1,783,201 (2018: £1,427,573) was expenditure on charitable 

activities. 

The Foundation’s funds increased to £30,166,803 as at 31 December 2019 from £28,060,297 as at 31 

December 2018, which comprises the net loss before gains and losses of £1,314,320 (2018: net income of 

£13,228,560) together with the net gain on investments of £3,441,164 (2018: net loss of £1,026,736) and 

foreign exchange losses of £20,338 (2018: loss of £91,662).  

Subsequent to the end of the financial year, the COVID-19 pandemic has had a significant impact on 

financial markets and a consequent impact on the value of the fixed asset investments of the Foundation’s 

expendable endowment fund. 

Reserves Policy 

In adopting its Reserves Policy, the Trustees have considered the level of unrestricted income likely to arise 

from the expendable endowment and their power to convert investments held in the expendable endowment 

fund, if necessary, into income.  

They have also considered their grant-making intentions and obligations and the impact on grantee 

organisations were any funding obligations not to be met. They have reviewed the Foundation's operating 

costs and the risks to which the Foundation is exposed, particularly with regard to its investment portfolio.  

Taking these factors into account, it is the Trustees' policy to retain, out of the Foundation's unrestricted 

income, £250,000 in reserves. This is considered sufficient in order to cover 3 months of funding 

requirements of current projects and potential new projects. The Trustees have not considered it necessary 

to revise the Reserves Policy in light of the COVID-19 pandemic, in particular taking into account the size 

of the expendable endowment fund in relation to the annual grant budget of the Foundation and their power 

to convert investments held in the expendable endowment fund, if necessary, into income. 

As at 31 December 2019, the Foundation has unrestricted reserves of £753,175 (2018: £722,317).  

Investment Policy 

The Trustees, taking into account their risk tolerance, have adopted an Investment Policy Statement 

requiring the Investment Manager to follow an agreed upon asset allocation commensurate with being able 

to achieve an expected long term portfolio return of 3% plus equal measure of UK and US inflation (the 

“Long Term Investment Objective”). The Trustees have decided not to hedge the implied currency exposure 

of the global equity exposure given the long-term investment horizon, cost effectiveness, liquidity 

considerations and the fact that beneficiaries are located across many countries. In addition to the “Long 

Term Investment Objective”, the portfolio performance is ongoing measured against an agreed benchmark 

which, as mentioned above, reflects 65% global equities as measured in GBP and 35% UK investment grade 

fixed income. 

Subsequent to the end of the financial year, the COVID-19 pandemic has had a significant impact on the 

investment landscape. The Trustees have been in active dialogue with the Investment Manager regarding 

the continued appropriateness of the asset allocation which they have confirmed that they continue to 

consider appropriate given the long term investment horizon of the Foundation and the stated investment 

objectives. 
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All assets and are held in custody by the Investment Manager.

Statement as to disclosure of information to auditors

In so far as the Trustees are aware:

o There is no relevant audit information of which the Foundation's auditor is unaware; and

. The Trustees have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor is aware of that information.

Auditors

Rawlinson & Hunter Audit LLP offers itself for reappointment as auditor in accordance with the Charities
Act20ll.

For and on behalfofthe Trustees

Erland Karlsson, Trustee "19- pf 2020
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The Trustees are responsible for preparing a Trustees’ annual report and financial statements in accordance 

with applicable law, the Charities Act 2011 and the Statement of Recommended Practice: Accounting and 

Reporting by Charities preparing their accounts in accordance with the Financial Reporting Standard 

applicable in the UK and Republic of Ireland (FRS102) issued on 16 July 2014 (as updated through Update 

Bulletin 1 published on 2 February 2016 and Update Bulletin 2 published on 5 October 2018). 

The law applicable to charities in England and Wales requires the Trustees to prepare financial statements 

for each financial year which give a true and fair view of the state of affairs of the Foundation at the end of 

the year and of its incoming resources and application of resources during that year. In preparing the 

financial statements, the Trustees should follow best practice and are required to: 

• Select suitable accounting policies and then apply them consistently; 

• Observe the methods and principles in the Charities SORP 2015 (FRS 102); 

• Make judgements and estimates that are reasonable and prudent; 

• State whether applicable UK Accounting Standards have been followed, subject to any material 

departures disclosed and explained in the financial statements; and 

• Prepare the financial statements on the going concern basis, unless it is inappropriate to presume the 

Foundation will continue in operation. 

The Trustees are responsible for keeping proper accounting records which disclose with reasonable 

accuracy at any time the financial position of the Foundation and which enable them to ensure that the 

financial statements comply with the Charities Act 2011 and the provisions of the Trust Deed. The Trustees 

are responsible for safeguarding the assets of the Foundation and hence for taking reasonable steps for the 

prevention and detection of fraud and other irregularities. 
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Opinion 

We have audited the financial statements of The Karlsson Játiva Charitable Foundation (“the Foundation”) 

for the year ended 31 December 2019 which comprise the Statement of Financial Activities, the Statement 

of Financial Position, the Statement Cash Flows and the related notes 1 to 12. The financial reporting 

framework that has been applied in their preparation is applicable law and United Kingdom Accounting 

Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 102 “The Financial 

Reporting standard applicable in the UK and Republic of Ireland”.  

In our opinion the financial statements: 

 give a true and fair view of the state of the Foundation’s affairs as at 31 December 2019 and of its 

incoming resources and application of resources, for the year then ended; 

 have been properly prepared in accordance with United Kingdom Generally Accepted Accounting 

Practice; and 

 have been prepared in accordance with the requirements of the Charities Act 2011. 

Basis for opinion  

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and 

applicable law. Our responsibilities under those standards are further described in the Auditor’s 

responsibilities for the audit of the financial statements section of our report below. We are independent of 

the Foundation in accordance with the ethical requirements that are relevant to our audit of the financial 

statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

Conclusions relating to going concern 

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us 

to report to you where: 

 the Trustees’ use of the going concern basis of accounting in the preparation of the financial statements 

is not appropriate; or 

 the Trustees have not disclosed in the financial statements any identified material uncertainties that 

may cast significant doubt about the Foundation’s ability to continue to adopt the going concern basis 

of accounting for a period of at least twelve months from the date when the financial statements are 

authorised for issue. 
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Other information  

The other information comprises the information included in the Report and Accounts set out on pages 3 to 

8 and the Trustees’ responsibilities statement on page 9. The Trustees are responsible for the other 

information. 

Our opinion on the financial statements does not cover the other information and we do not express any 

form of assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the financial 

statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we 

identify such material inconsistencies or apparent material misstatements, we are required to determine 

whether there is a material misstatement in the financial statements or a material misstatement of the other 

information. If, based on the work we have performed, we conclude that there is a material misstatement of 

the other information, we are required to report that fact. 

 

We have nothing to report in this regard. 

 

Matters on which we are required to report by exception 

We have nothing to report in respect of the following matters where the Charities (Accounts and Reports) 

Regulations 2008 require us to report to you if, in our opinion: 

 the information given in the Trustees’ Annual Report is inconsistent in any material respect with the 

financial statements; or 

 sufficient accounting records have not been kept; or 

 the financial statements are not in agreement with the accounting records and returns; or 

 we have not received all the information and explanations we require for our audit. 

Responsibilities of Trustees 
 

As explained more fully in the Trustees’ responsibilities statement set out on page 9, the Trustees are 

responsible for the preparation of the financial statements and for being satisfied that they give a true and 

fair view, and for such internal control as the Trustees determine is necessary to enable the preparation of 

financial statements that are free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, the Trustees are responsible for assessing the Foundation’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Foundation or to cease 

operations, or has no realistic alternative but to do so. 
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Unrestricted 

funds 

 Expendable 

endowment  

2019 Total 

funds  

2018 Total 

funds 

 Notes  £  £  £  £ 

          

Income          
Donations 2  13,329  -  13,329  14,239,319 

Investment income 3  611,756  -  611,756  559,023 

Interest on cash and money 

market funds    4,530 

 

-  4,530  - 

Total income   629,615  -  629,615  14,798,342 

          

Expenditures          
Costs of raising funds:          
Investment management fee   -  160,734  160,734  142,209 

          
Expenditures on charitable 

activities: 4   

 

     
Music   774,927  -  774,927  622,712 

Poverty, health and education   1,008,274  -  1,008,274  804,861 

Total expenditure   1,783,201  160,734  1,943,935  1,569,782 

          
Net (loss)/income before 

gains and losses   (1,153,586) 

 

(160,734)  (1,314,320)  13,228,560 

          
Net gains/(losses) on 

revaluation of investments 6  3,638 

 

3,437,526  3,441,164  (1,026,736) 

Net (loss)/ income for the 

year    (1,149,948) 

 

3,276,792  2,126,844  12,201,824 

          

Transfer between funds   1,200,000  (1,200,000)  -  - 

          
Foreign exchange losses   (19,194)  (1,144)  (20,338)  (91,662) 

Net movement in funds   30,858  2,075,648  2,106,506  12,110,161 

          
Fund balances brought 

forward   722,317 

 

27,337,980  28,060,297  15,950,136 

Fund balances carried 

forward   753,175 

 

29,413,628  30,166,803  28,060,297 

 

 

All income and expenditure derive from continuing activities. 

The statement of financial activities includes all gains and losses recognised in the year. 

The notes 1 to 12 on pages 16 to 23 form an integral part of these financial statements.  
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29,370,940

201 I
t

27.448,015
Fixed assets

Investments

Current assets

Debtors

Cash and money market funds

Liabilities
Creditors: amounts falling due within one year

Net currcnt assets

Net assets

Representing:

Thefunds ofthe chafiA
Expendable Endowment

Unrestricted income fund

Total charity funds

32,077 86,608

816,171 577,116

848,248 663,724

(52,385) (51,442)

795,863 612,282

____jq_q!qg ___-28,0s92eJ_

29,413,628 27,337,980

7 53,17 5 722,377

30,166,803 28,060,297

The Financial Statementson pages 13 to 23 were approved and authorised for issue by the Trustees at the
Trustees meeting o" ,tE 

| 6 € 2020 and were signed on behalf of the Trustees by:

z7Z// 

-

-
Erland Karlsson, Trustee
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  2019  2018 

  £  £ 

     
Cash flows from operating activities     
Net movement in funds  2,106,506  12,110,161 

Adjustments for:     
Interest and dividend income from investments  (611,756)  (559,023) 

Interest from cash and money market funds  (4,530)  - 

(Gains)/losses on investments  (3,441,164)  1,026,736 

Foreign exchange losses  20,338  91,662 

Decrease/(increase) in debtors  54,531  (45,386) 

Increase in creditors  943  20,138 

Receipt for expendable endowment  -  (14,234,774) 

     

Cash used in operating activities  (1,875,132)  (1,590,485) 

     

Cash flows from investing activities     

Interest and dividend income from investments  611,756  559,023 

Interest from cash and money market funds  4,530  - 

Purchase of investments  (2,540,038)  (15,364,006) 

Proceeds from sale of investments  4,058,277  1,960,433 

     

Cash generated/ (used) in investing activities  2,134,525  (12,844,550) 

     
Cash flows from financing activities     
Receipt for expendable endowment  -  14,234,774 

     

Cash generated in investing activities  -  14,234,774 

     

Change in cash and cash equivalents in the year  259,393  (200,261) 

     
Cash and cash equivalent at the beginning of the year 577,116  869,040 

     
Change in cash and cash equivalent due to exchange rate 

movements (20,338)  (91,662) 

     

Cash and cash equivalent at the end of the year  816,171  577,116 

     

Analysis of cash and cash equivalents     
Money market fund   740,343  441,041 

Cash in brokerage accounts  30,254  63,990 

Cash at bank  45,574  72,085 

     

Total cash and cash equivalents  816,171  577,116 
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1. Accounting policies 

The principal accounting policies adopted, judgements and key sources of estimation uncertainty in the 

preparation of the financial statements are as follows: 

a) Basis of preparation and assessment of going concern 

The financial statements have been prepared on a going concern basis under the historical cost convention 

with items recognised at cost or transaction value unless otherwise stated in the relevant note(s) to these 

financial statements. 

The financial statements have been prepared in accordance with the Charities Act 2011 and with the 

Statement of Recommended Practice: Accounting and Reporting by Charities preparing their accounts in 

accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) 

issued on 16 July 2014.  

The Karlsson Játiva Charitable Foundation (“the Foundation”) meets the definition of a public benefit entity 

under FRS 102. 

The Trustees consider that there are no material uncertainties surrounding the Foundation’s ability to continue 

as a going concern. As noted in the Trustees’ annual report, the target of the Foundation is to have unrestricted 

reserves of £250,000. As at 31 December 2019 the unrestricted reserves of the Foundation were £753,175 

(2018: £722,317), which is in excess of the target, and hence the Trustees consider the going basis to remain 

appropriate. 

With respect to the next reporting period, the most significant area of uncertainty that affects the reserves of 

the Foundation is the performance of investment markets which will determine the carrying value of the 

investments held by the Foundation. The significance of fixed asset investments to the ongoing financial 

sustainability of the Foundation is considered in the financial review, principal risks and investment policy 

sections of the Trustees’ annual report.   

b) Income recognition 

All income is recognised in the Statement of Financial Activities when the Foundation is legally entitled to 

the income, it is probable that the income will be received, and the amount of income can be quantified with 

reasonable accuracy. Income from donations is included when any conditions for receipt have been met and 

there is reasonable assurance of receipt which is usually when the Foundation has control over the income. 

Investment income is included when receivable and the amount can be measured reliably which is usually 

upon notification to the Foundation from the investment manager. 

c) Expenditure recognition 

Liabilities are recognised as expenditure as soon as there is a legal or constructive obligation committing 

the Foundation to that expenditure, it is probable that settlement will be required, and the amount of the 

obligation can be measured reliably.   

All expenditure is accounted for on an accrual’s basis. All expenses, including grants provided in support 

of the objects of the Foundation, overhead expenses and governance costs, are allocated or apportioned to 

applicable expenditure headings. Refer to note (d) below for more information on this attribution. 
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1. Accounting policies (continued) 

 

c) Expenditure recognition (continued) 

Grants provided in support of the objects of the Foundation are payments made to institutions which are 

partner organisations of the Foundation.  Single or multi-year grants are accounted for when either the 

recipient has a reasonable expectation that they will receive a grant and the Trustees have agreed to pay the 

grant without condition, or the recipient has a reasonable expectation that they will receive a grant and any 

condition attaching to the grant is outside the control of the Foundation.   

Overhead expenses relate to the fees chargeable by the investment managers. 

Governance costs comprise all costs involving the public accountability of the Foundation and its 

compliance with regulation and good practice.  These costs include costs related to staff, rent, 

administration, statutory audit and legal fees. 

d) Allocation and apportionment of expenses 

Overhead expenses have been allocated to costs of raising funds. 

Grants provided in support of the objects of the Foundation have been allocated to expenditure on charitable 

activities. Charitable activities comprise the projects operated by the partner organisations of the Foundation 

and are categorised by activity, as detailed in note 4. 

Governance costs have been apportioned over the appropriate categories, as detailed in note 4, on the basis 

of the number of individual grant awards made in recognition that the administrative costs of assessing, 

awarding and monitoring each grant is broadly equivalent. 

e) Irrecoverable VAT 

Irrecoverable VAT is charged as a cost against the activity for which the expenditure was incurred. 

f) Charitable activities 

Costs of charitable activities include grants provided in support of the objects of the Foundation and 

governance costs.  The allocation to activity of grants paid and the apportionment between activities of 

governance costs incurred is detailed in note 4. 

g) Financial instruments 

Investments are initially recognised at their transaction value and subsequently measured at fair value as at 

the Statement of Financial Position date using the closing quoted market price and closing NAV for funds. 

The Statement of Financial Activities includes the net gains and losses arising on revaluation and disposals 

throughout the financial year. 

The Foundation does not acquire derivatives or other complex financial instruments. 

Cash at bank and in hand is held to meet short-term cash commitments as they fall due rather than for 

investment purposes and includes all cash equivalents held in the form of short-term highly liquid 

investments such as high grade daily liquidity money market funds. 
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1. Accounting policies (continued) 

 

h) Investment gains and losses  

All gains and losses are taken to the Statement of Financial Activities as they arise.   

Realised gains and losses on investments are calculated as the difference between sales proceeds and their 

opening carrying value or their purchase value if acquired after the first day of the financial year. 

Unrealised gains and losses are calculated as the difference between the fair value at the year end and their 

carrying value. 

i) Provisions 

Provisions for grant payments to partner organisations of the Foundation are made when the intention to 

make a grant has been communicated to the partner organisation but there is uncertainty about either the 

timing of the grant or the amount of grant payable. No provisions are made for future conditional instalments 

of multi-year grants where the payment of such instalment remains at the discretion of the Trustees. 

j) Key judgements and estimates 

In applying the Foundation’s accounting policies, the Trustees may be required to make judgements and 

estimates that could impact the amounts reported for assets and liabilities as at the Statement of Financial 

Position date and the amounts reported for revenues and expenses during the financial year. 

The Trustees’ estimates are based on the evidence available at the time; including historical experience and 

other factors that are considered to be applicable.  Due to the inherent subjectivity involved in making such 

estimates, the actual results and outcomes may differ. Estimates are reviewed on an on-going basis and 

revisions to accounting estimates are recognised in the financial year in which the estimate is revised. 

The Trustees are not aware of any significant sources of estimation uncertainty in the preparation of the 

financial statements. 

2. Donations 

Income from donations totalled £13,329 (2018: £14,239,319), of which £13,329 (2018: £4,545) was 

unrestricted and £nil (2018: £14,234,774) was restricted as an expendable endowment.  

3. Investment income 
 

   2019  2018 

   £  £ 

Listed investments:      

Dividends - Non UK equities   408,362  444,663 

Interest - UK fixed interest securities   20,450  18,881 

Interest - Non UK fixed interest securities   126,401  95,479 

Dividends – Other Investments   56,543  0 

   611,756  559,023 
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4. Analysis of expenditure on charitable activities 

The Foundation undertook no direct charitable activities but awarded support grants to several institutions 

in furtherance of its charitable activities. The support grants are analysed below between the two categories 

of activity together with the allocation of governance costs incurred by the Foundation. 

 

Support 

Grants to 

Institutions  

Allocation of 

Governance 

Costs  

Total 

Expenditure 

2019  

Total 

Expenditure 

2018 

Charitable activity £  £  £  £ 

        

Music 733,556  41,371  774,927  622,712 

Poverty, health and education 1,000,000  8,274  1,008,274  804,861 

 1,733,556  49,645  1,783,201  1,427,573 

 

Support grants by country 

   2019  2018 

   £  £ 

      

Sweden   533,556  272,824 

United Kingdom   1,200,000  1,111,000 
 

  1,733,556  1,383,824 

 

Support grants by institution 

   2019  2018 

   £  £ 

      
Aurora Orchestra   50,000  13,000 

Birmingham Conservatoire   100,000  168,000 

Latin American Children's Trust   1,000,000  800,000 

London Music Masters   50,000  50,000 

Noah's Ark Children's Hospice   -  50,000 

ORA Choir   -  30,000 

Signatur Foundation Sweden   533,556  272,824 

   1,733,556  1,383,824 
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5. Governance costs 
 

  
 2019  2018 

   £  £ 

Auditors' remuneration comprises      
-          audit services   6,840  6,720 

-          tax fees  
 -  1,200 

Staff costs  
    

                    -          wages and salaries   15,000  15,000 

                    -          social security costs 

Legal and professional fees   

886 

1,747  

917 

11,003 

Office rent   8,066  - 

Accountancy   5,605  5,118 

Taxation services   2,400  - 

Bank charges and interest   735  495 

Other administration   327  407 

IT fees   8,040  2,889 

   49,645  43,749 

 
Governance costs have been apportioned to charitable activities on a pro rata basis in accordance with the 
number of grants awarded during the year to each of the charitable activities. 
 
The Foundation had one employee during the year and the average headcount was one (2018: one). 

6. Investments 
 

  
 2019  2018 

Movement in fixed asset listed investments  £  £ 

      
Opening market value   27,448,015  15,071,178 

Additions at cost   2,540,038  15,364,006 

Disposals at carrying value   (4,058,277)  (1,960,433) 

Net gains/(loss) on revaluation   3,441,164  (1,026,736) 

      
Closing market value   29,370,940  27,448,015 

 

   2019  2018 

Investments at fair value compromised   £  £ 

      
Non UK equities   18,556,270  16,590,836 

UK fixed interest securities   1,862,673  2,088,738 

Non UK fixed interest securities   3,233,904  3,129,217 

Other investment   5,718,093  5,639,224 

      

   29,370,940  27,448,015 
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6. Investments (continued) 
 
The Trustees consider that there were no material individual investment holdings that require disclosure.  
All investments are traded in quoted public markets or liquid mutual funds and carried at their fair value.  
The basis of fair value for quoted investments is equivalent to the market value, using the closing price for 
securities and closing NAV for funds. Investment additions and disposals are recognised at the date of trade 
at cost, being the transaction value. These investments are accounted for at fair value through the Statement 
of Financial Activities. 
 
 

7. Debtors 
 

   2019  2018 

   £  £ 

      
Accrued investment income   32,077  85,904 

Other debtors   -  704 

   32,077  86,608 

 

8. Creditors: amounts falling due within one year 

 

 
  2019  2018 

   £  £ 

      
Accrued audit, tax and accounting fees   11,540  10,800 

Accrued investment management fees  
 40,824  39,921 

Other creditors   21  721 

   52,385  51,442 

 There are no liabilities falling due after more than one year. 

 

9. Analysis of charitable funds 

 

 Investments  

Net current 

assets  Total 2019  Total 2018 

 £  £  £  £ 
        

Expendable Endowment fund 29,370,940  42,688  29,413,628  27,337,980 

Unrestricted income fund -  753,175  753,175  722,317 

 29,370,940  795,863  30,166,803  28,060,297 



 

 
 

Notes to the financial statements (continued) 
For the year ended 31 December 2019 

 22 

 

 

10. Financial instruments 

 

 
  2019  2018 

   £  £ 

      
Financial assets measured at fair value through income or 

expenditure   
29,370,940 

 
27,448,015 

Financial assets measured at amortised cost  
 848,248  663,724 

   30,219,188  28,111,739 

      

Financial liabilities measured at amortised cost   (52,385)  (50,738) 

      
Income, expense and net gains and losses, including 

changes in fair value.   
 

 
 

      

Gains/ (losses) on financial assets measured at fair value 

through income or expenditure   
3,441,164 

 
(1,026,736) 

Dividend income from financial assets measured at fair 

value through income or expenditure   
464,905 

 
444,663 

Interest income on financial assets measured at fair value 

through income or expenditure   
146,851 

 
114,360 

Interest income on financial assets measured at amortised 

cost 
 

 
4,530 

 
- 

   4,057,450  (467,713) 

Financial risk management 

Market risk 

The Foundation’s investments held at fair value are exposed to the uncertainty of investment markets and 

volatility in yield. The Foundation manages these investment risks by retaining expert advisors and operating 

an investment policy that provides for a high degree of diversification of holdings within investment classes.   

Credit risk 

Credit risk on cash balances is mitigated by holding cash at mainstream financial institutions with strong 

credit ratings and in high grade money market funds.   
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11. Related party transactions 

One of the Trustees, Jeremy Arnold, was a partner in the Foundation’s firm of solicitors Withers LLP until 

30th June 2019 and since that date has been an employee of Withers LLP. This did not involve any 

remuneration related directly to fees billed to the Foundation and no charge was made for Mr Arnold’s time 

in his capacity as a Trustee.  In accordance with the conflicts of interest policy, Mr Arnold takes no part in 

reviewing or approving any invoices for legal services received from Withers LLP.  Legal fees payable to 

Withers LLP incurred during the year amounted to £1,627 (2018: £6,246). 

Two of the Trustees, Erland Karlsson and Rose Marie Játiva Karlsson, are also Trustees of the Latin 

American Children’s Trust (“LACT”) to which the Foundation awarded a grant of £1,000,000 (2018: 

£800,000) in the financial year in furtherance of the Foundation’s charitable purposes.  In accordance with 

the conflict of interest policy, Erland Karlsson and Rose Marie Játiva Karlsson declared a conflict of loyalty 

and did not take part in the quorum or vote on any decisions relating to the consideration or review of the 

grant to LACT. 

In the financial year, one of the Trustees paid fees of £5,263 (2018: £4,545) for development of a website, 

logo and IT charges and subscriptions, for the benefit of the Foundation. The fees will not be reimbursed 

by the Foundation.  In the financial year, the Trust has benefited from being able to share office space with 

an entity under the control of one of the Trustees. The estimated rental value of £8,066 (2018: £nil) of this 

benefit will not be reimbursed by the Foundation. Accordingly, these two amounts have been included 

within note 2. 

12. Post balance sheet event  

        Since the emergence of the COVID-19 pandemic, most of the Foundation’s grantees have had to adapt their 

program implementation. While some activities inevitably will have to be delayed due to their physical 

nature, many partners have devised innovative digital solutions to deliver ongoing support to their 

beneficiaries. Most partners are hopeful that they will be able to deliver on the aims of the projects albeit 

over a longer time frame, however this is naturally dependent on how the crisis evolves.  The Trustees have 

adopted guidelines of how to respond to requests for changes to grant conditions necessitated by the 

pandemic and are engaging with grantees to ensure that all Foundation grants are applied to exclusively 

charitable purposes under the law of England and Wales, even where the specific use departs from what 

was envisaged in the initial grant conditions. 


